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(XUHNDKHGJH�$VLD�LQWHUYLHZ

:H�UHFHQWO\�VDW�GRZQ�ZLWK�WKH�&KLHI�2SHUDWLQJ�2IILFHU�DQG�+HDG�RI�3URGXFW

'HYHORSPHQW�DW�(XUHNDKHGJH�3WH�/WG��,Q�DGGLWLRQ�WR�UXQQLQJ�WKH�RSHUDWLRQDO�VLGH�RI

(XUHNDKHGJH��$OH[DQGHU�0HDUQV�LV�WKH�UHVLGHQW�VWDWLVWLFLDQ�IRU�WKH�JURXS�DQG

GHYHORSHG�WKH�$%1�$052�(XUHNDKHGJH�LQGLFHV�LQ�������3ULRU�WR�ZRUNLQJ�IRU

(XUHNDKHGJH��$OH[�ZDV�D�EXVLQHVV�DQDO\VW�IRU�)OHPLQJ�$VVHW�0DQDJHPHQW�LQ�/RQGRQ

DQG�KDV�DOVR�ZRUNHG�IRU�WKH�%ULWLVK�*RYHUQPHQW�DV�DQ�$QDO\VW�ZLWK�WKH�'7,��$OH[

KROGV�D�%6F��+RQV��LQ�0DWKHPDWLFV�	�6WDWLVWLFV�DQG�KDV�OLYHG�LQ�$VLD�VLQFH�HDUO\������

4�±�$OH[��FDQ�\RX�VWDUW�E\�WHOOLQJ�XV�DERXW�(XUHNDKHGJH�DQG�VD\�KRZ�ORQJ

WKH�FRPSDQ\�KDV�EHHQ�PRQLWRULQJ�WKH�KHGJH�IXQG�VHFWRU�LQ�$VLD"

$���(XUHNDKHGJH�ZDV�IRXQGHG�LQ������E\�5LFKDUG�$UPVWURQJ�DQG�1LDOO�6KLQHU��ERWK

ORQJ�WHUP�YHWHUDQV�RI�WKH�$VLDQ�VWRFN�EURNLQJ�LQGXVWU\��$W�WKDW�WLPH�WKHUH�ZHUH����

$VLDQ�IXQGV�LQFOXGHG�LQ�WKH�LQDXJXUDO�(XUHNDKHGJH�$VLDQ�+HGJH�)XQG�'LUHFWRU\��ZH

QRZ�KDYH�RYHU�����VXFK�IXQGV�LQ�RXU�GDWDEDVH�UHSUHVHQWLQJ�86���EQ�LQ�DVVHWV

XQGHU�PDQDJHPHQW��%\�\HDU�HQG�������RXU�GDWDEDVH�VKRXOG�UHDFK�����KHGJH

IXQGV�UHSUHVHQWLQJ�86���EQ�LQ�DVVHWV��:H�DOVR�KDYH�D�*OREDO�)XQG�RI�)XQGV�DQG

(XURSHDQ�+HGJH�)XQG�'DWDEDVH�FRYHULQJ�����DQG�����IXQGV��UHVSHFWLYHO\��$VLGH

IURP�SXEOLVKLQJ�IXQG�GLUHFWRULHV�ZH�DOVR�SURYLGH�VWDUW�XS�DQG�DGYLVRU\�VHUYLFHV�WR

KHGJH�IXQG�PDQDJHUV��FRQVXOWDQF\��GXH�GLOLJHQFH�DQG�)XQG�RI�)XQGV�OLFHQVLQJ�DQG

GLVWULEXWLRQ�

4�±�:KDW�DUH�\RXU�YLHZV�RQ�WKH�JURZWK�UDWH�IRU�KHGJH�IXQGV�LQ�WKH�UHJLRQ"

$���7KH�$VLD�3DFLILF�UHJLRQ�FRQVWLWXWHV�����RI�WKH�ZRUOG¶V�PDUNHW�FDSLWDOLVDWLRQ

ZKHUHDV�$VLDQ�VWUDWHJ\�KHGJH�IXQGV�FRPSULVH�OHVV�WKDQ����RI�JOREDO�KHGJH�IXQGV

E\�QXPEHU�DQG�YDOXH��,Q�-DSDQ�WKLV�FRQWUDVW�LV�HYHQ�PRUH�H[DJJHUDWHG�KHQFH�ZH

EHOLHYH�WKDW�JURZWK�LQ�WKH�UHJLRQ�ZLOO�IDU�RXWVWULS�WKDW�RI�1RUWK�$PHULFD�DQG�(XURSH�

,Q�DGGLWLRQ��VKRUW�VHOOLQJ�UXOHV�FRQWLQXH�WR�EH�OLEHUDOLVHG�DQG�WKH�FRQWLQXLQJ

GHYHORSPHQW�RI�FDSLWDO�DOORFDWRUV�LQ�$VLD�ZLOO�FRQWULEXWH�WR�VLQJOH�PDQDJHU�JURZWK�
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4���:KHUH�GR�\RX�VHH�WKLV�PRQH\�FRPLQJ�IURP�DQG�ZKDW�KHGJH�IXQGV�DUH

EHQHILWLQJ�WKH�PRVW"

$���$VVHWV�DUH�IORZLQJ�SULQFLSDOO\�WR�ORQJ�VKRUW�HTXLW\�IXQGV�DQG�WKLV�FRQWLQXHV�WR�EH

WKH�PRVW�SRSXODU�VWUDWHJ\�LQ�WKH�UHJLRQ��ZLWK�����RI�DVVHWV�KHOG�E\�PDQDJHUV

H[HFXWLQJ�WKLV�VWUDWHJ\��0RVW�RI�WKH�DVVHW�IORZV�FRPH�IURP�1RUWK�$PHULFD�DQG

(XURSH�DQG�LQIORZV�DUH�IDYRXULQJ�D�OLPLWHG�QXPEHU�RI�H[LVWLQJ�IXQGV��ZLWK�����RI

WKH�PRQH\�JRLQJ�WR�OHVV�WKDQ����IXQGV��$V�WKHVH�IXQGV�FORVH��DVVHWV�IURP�LQYHVWRUV

DOUHDG\�H[SRVHG�WR��DQG�HQMR\LQJ�VXFFHVV�LQ��WKH�UHJLRQ�ZLOO�IORZ�LQWR�QHZ�IXQGV�

4�±�:KDW�ZDV�WKH�UDWLRQDOH�IRU�ODXQFKLQJ�WKH�$%1�$052�(XUHNDKHGJH

VHULHV�RI�,QGLFHV"

$���'XH�WR�WKH�UHODWLYHO\�VPDOO�VL]H�DQG�RSDFLW\�RI�WKH�$VLDQ�KHGJH�IXQG�LQGXVWU\�ZH

IHOW�WKHUH�ZDV�D�QHHG�WR�LQFUHDVH�WKH�H[SRVXUH�RI�$VLDQ�EDVHG�PDQDJHUV�DQG�WR

RIIHU�DQ�LQGLFDWLRQ�RI�WKHLU�SHUIRUPDQFH��7KH�$%1�$052�(XUHNDKHGJH�,QGLFHV

DOORZHG�XV�WR�GR�WKLV�E\�KLJKOLJKWLQJ�WKH�UHWXUQV�RI�WKH�LQGXVWU\�DV�D�ZKROH��DQG�E\

WHDPLQJ�XS�ZLWK�$%1�$052��ZH�KDYH�EHHQ�DEOH�WR�FDSWXUH�D�ZLGHU�DXGLHQFH�IURP

(XURSH�DQG�WKH�86��7KH�,QGLFHV�DOVR�VHUYH�WR�KLJKOLJKW�WR�LQYHVWRUV�WKH�NLQG�RI

LPSUHVVLYH�UHWXUQV�SRVVLEOH�IURP�WKH�$VLDQ�KHGJH�IXQG�VHFWRU��7KHUH�DUH�WKUHH

LQGLFHV�LQ�RXU�IDPLO\��QDPHO\�WKH�$%1�$052�(XUHNDKHGJH�,QGH[��WKH�$%1�$052

(XUHNDKHGJH�-DSDQ�,QGH[�DQG�WKH�$%1�$052�(XUHNDKHGJH�$VLD�H[�-DSDQ�,QGH[�

4�±�+RZ�DUH�WKH�LQGLFHV�FRQVWUXFWHG"

$���7KH�$%1�$052�(XUHNDKHGJH�IDPLO\�RI�LQGLFHV�LV�DQ�HTXDOO\�ZHLJKWHG��PHDQ

UHWXUQ�FDOFXODWHG��$VLDQ�KHGJH�IXQG�LQGH[��$OO�IXQGV�IURP�WKH�XQLYHUVH�DUH�VHOHFWHG

ZLWK�DVVHWV�RYHU�86���P��5H�EDODQFLQJ�RFFXUV�SHULRGLFDOO\��DV�VPDOOHU�IXQGV�JURZ

WKHLU�DVVHWV��DQG�FRQVWLWXHQW�IXQGV�WHUPLQDWH��1HZ�FRQVWLWXHQWV�DUH�SULFHG�LQ�DW�WKH

SUHYDLOLQJ�LQGH[�OHYHO�LQ�RUGHU�WR�PDLQWDLQ�SHUIRUPDQFH�FRQVLVWHQF\��'HSDUWLQJ

FRQVWLWXHQWV�DUH�GURSSHG��DQG�WKH�UHPDLQLQJ�IXQGV
�VXEVHTXHQW�SHUIRUPDQFH�LV�UH�

ZHLJKWHG�XVLQJ�WKH�H[LWLQJ�QXPEHU�RI�FRQVWLWXHQWV�LQ�WKH�LQGH[�

&KDUW�����$%1�$052�(XUHNDKHGJH�,QGH[��$%1�$052�(XUHNDKHGJH�$VLD�H[�-DSDQ

,QGH[�	�06&,�$&�$VLD�3DFLILF�)UHH�,QGH[��DOO�UHEDVHG�WR�����
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4���:K\�GLG�\RX�FKRVH�WR�HTXDOO\�ZHLJKW�WKH�KHGJH�IXQGV��UDWKHU�WKDQ�VD\�

ZHLJKW�WKHP�E\�DVVHWV"

$���7ZR�UHDVRQV��)LUVW��WKH�LQGH[�LV�GHVLJQHG�WR�JLYH�DQ�LQGLFDWLRQ�RI�WKH�SHUIRUPDQFH

RI�WKH�$VLDQ�KHGJH�IXQG�LQGXVWU\�EXW�LI�DVVHW�ZHLJKWHG��WKHQ�PRQWKO\�UH�ZHLJKWLQJV

ZRXOG�QHFHVVDULO\�EH�GULYHQ�DV�PXFK�E\�ZKHUH�QHZ�PRQH\�ZDV�LQYHVWHG�DV�E\�WKH

DFWXDO�WUDGLQJ�UHFRUG�RI�WKH�FRQVWLWXHQW�IXQGV��D�VLWXDWLRQ�ZKLFK�ZH�EHOLHYH�ZRXOG

QHJDWH�WKH�UHOLDELOLW\�RI�WKH�LQGH[�DV�D�GHSHQGDEOH�EHQFKPDUN�RI�$VLDQ�KHGJH�IXQG

SHUIRUPDQFH��7KLV�DOVR�HQVXUHV�WKDW�FXUUHQWO\�IDVKLRQDEOH�LQYHVWPHQW�VWUDWHJLHV�DUH

QRW�RYHUO\�VNHZLQJ�WKH�LQGH[�LQ�WKHLU�IDYRXU��6HFRQG��ZKHQ�ZH�ODXQFKHG�WKH�LQGH[

WZR�RI�WKH�ODUJHVW�$VLDQ�KHGJH�IXQGV�UHSUHVHQWHG�����RI�RYHUDOO�DVVHWV��VR�WKLV

VLWXDWLRQ�ZRXOG�KDYH�TXLWH�REYLRXVO\�KHDYLO\�VNHZHG�D�ZHLJKWHG�LQGH[�

4�±�$QG�KRZ�UHVWULFWLYH�LV�WKH�PLQLPXP�VL]H�FULWHULD����,�PHDQ��KRZ�GRHV�WKH

QXPEHU�RI�$VLDQ�KHGJH�IXQGV�ZLWK�DVVHWV�DERYH�86���P�FRPSDUH�ZLWK�WKH

WRWDO�QXPEHU�RI�$VLDQ�KHGJH�IXQGV�RQ�\RXU�GDWDEDVH"

$���&XWWLQJ�LQGH[�LQFOXVLRQ�RII�DW�WKLV�SRLQW�ZLOO�HQVXUH�WKDW�WKH\�DUH�µLQYHVWLEOH¶��7KH

FRQVWLWXHQWV�RI�WKH�LQGH[�DQG�WKXV�WKH�LQGH[�LWVHOI�ZLOO�FKDQJH�DV�PDWHULDO�FKDQJHV�LQ

$80�EHFRPH�NQRZQ��7KHUH�DUH�VR�PDQ\�VPDOO�IXQGV�LQ�H[LVWHQFH�WKDW�RSHQ�DQG�FORVH

EHIRUH�JHWWLQJ�RII�WKH�JURXQG�ZH�ZDQWHG�WR�HQVXUH�WKDW�WKH�LQGH[�UHSUHVHQWV�WKRVH

µVHULRXV¶�SOD\HUV�WKDW�DUH�RI�LQWHUHVW�DQG�RI�XVH�WR�LQYHVWRUV��)RU�H[DPSOH��WKHUH�DUH

FXUUHQWO\����IXQGV�LQ�WKH�$%1�$052�(XUHNDKHGJH�,QGH[�DQG�����LQ�H[LVWHQFH��7KLV�LV

DQDORJRXV�WR�WKH�PDMRU�HTXLW\�LQGLFHV�FRYHUDJH�RI�WRS�PDUNHW�FDS�FRPSDQLHV�IURP�D

PXFK�ODUJHU�SRRO�

4�±�7KH�$%1�$052�(XUHNDKHGJH�LQGLFHV�FRYHU�KHGJH�IXQGV�LQYHVWLQJ�DFURVV

$VLD��,Q�SUDFWLFH�WKRXJK��LV�WKH�$VLD�KHGJH�IXQG�FRPPXQLW\�FRQFHQWUDWHG�LQ

MXVW�D�IHZ�FRXQWULHV��VXFK�DV�+RQJ�.RQJ�RU�6LQJDSRUH"

$���7KH�PDLQ�ORFDWLRQV�E\�QXPEHU�RI�IXQGV�DUH�+RQJ�.RQJ��WKH�8QLWHG�.LQJGRP�

$XVWUDOLD��8QLWHG�6WDWHV�	�6LQJDSRUH��ZLWK�6LQJDSRUH�VKRZLQJ�WKH�ODUJHVW�JURZWK�RYHU

WKH�ODVW�WZR�\HDUV��$VVHW�JURZWK�KDV�EHHQ�VWURQJHVW�LQ�1HZ�<RUN�DQG�/RQGRQ�DV�WKHVH

ORFDWLRQV�DUH�FORVHU�WR�D�JUHDWHU�QXPEHU�RI�LQYHVWRUV�DQG�DUH�WKH�ODUJHVW�ILQDQFH

FHQWUHV�

&KDUW������$VLDQ�KHGJH�IXQGV�E\�ORFDWLRQ
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4���)LQDOO\��KRZ�KDYH�WKH�$%1�$052�(XUHNDKHGJH�,QGLFHV�SHUIRUPHG"

$���)RU�WKH�PRQWK�RI�-XQH�WKH�$%1�$052�(XUHNDKHGJH�,QGH[�SRVWHG�D�SRVLWLYH

UHWXUQ�RI������DQG�KDV�DGYDQFHG������\HDU�WR�GDWH��6LQFH�LQFHSWLRQ�LQ�'HFHPEHU

�����WKH�PDLQ�LQGH[�LV�XS�������ZKLFK�UHSUHVHQWV�DQ�DQQXDOLVHG�UHWXUQ�RI�������

7KLV�FRPSDUHV�ZLWK�WKH�06&,�$VLD�3DFLILF�)UHH�LQGH[��ZKLFK�LV�GRZQ�������DQG�KDV

KDG�DQ�DQQXDOLVHG�UHWXUQ�RI�±������VLQFH�'HFHPEHU�������$GGLWLRQDOO\��DV�DW�-XQH

������WKH�$%1�$052�(XUHNDKHGJH�-DSDQ�,QGH[�DQG�WKH�$%1�$052�(XUHNDKHGJH

$VLD�H[�-DSDQ�LQGH[�ZHUH�XS������\HDU�WR�GDWH�DQG�������\HDU�WR�GDWH�

UHVSHFWLYHO\�

&KDUW������$%1�$052�(XUHNDKHGJH�-DSDQ�,QGH[�	�06&,�-DSDQ�,QGH[
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)RU�PRUH�LQIRUPDWLRQ�SOHDVH�FRQWDFW�$%1�$052�RU�YLVLW�ZZZ�HXUHNDKHGJH�FRP�LQGH[�



��&RS\ULJKW������$%1�$052�%DQN�1�9��DQG�DIILOLDWHG�FRPSDQLHV���$%1�$052����$OO�ULJKWV�UHVHUYHG�

7KLV�PDWHULDO��ZDV�SUHSDUHG�E\�WKH�$%1�$052�DIILOLDWH�QDPHG�RQ�WKH�FRYHU�RU�LQVLGH�FRYHU�SDJH��,W�LV�SURYLGHG�IRU�LQIRUPDWLRQDO
SXUSRVHV�RQO\�DQG�GRHV�QRW�FRQVWLWXWH�DQ�RIIHU�WR�VHOO�RU�D�VROLFLWDWLRQ�WR�EX\�DQ\�VHFXULW\�RU�RWKHU�ILQDQFLDO�LQVWUXPHQW��:KLOH
EDVHG�RQ� LQIRUPDWLRQ�EHOLHYHG� WR� EH� UHOLDEOH�� QR�JXDUDQWHH� LV� JLYHQ� WKDW� LW� LV� DFFXUDWH� RU� FRPSOHWH��:KLOH�ZH�HQGHDYRXU� WR
XSGDWH�RQ�D� UHDVRQDEOH�EDVLV� WKH� LQIRUPDWLRQ� DQG�RSLQLRQV� FRQWDLQHG�KHUHLQ�� WKHUH�PD\�EH� UHJXODWRU\�� FRPSOLDQFH�RU� RWKHU
UHDVRQV�WKDW�SUHYHQW�XV�IURP�GRLQJ�VR��7KH�RSLQLRQV��IRUHFDVWV��DVVXPSWLRQV��HVWLPDWHV��GHULYHG�YDOXDWLRQV�DQG�WDUJHW�SULFH�V�
FRQWDLQHG� LQ� WKLV� PDWHULDO� DUH� DV� RI� WKH� GDWH� LQGLFDWHG� DQG� DUH� VXEMHFW� WR� FKDQJH� DW� DQ\� WLPH� ZLWKRXW� SULRU� QRWLFH�� 7KH
LQYHVWPHQWV� UHIHUUHG� WR�PD\�QRW�EH� VXLWDEOH� IRU� WKH� VSHFLILF� LQYHVWPHQW� REMHFWLYHV�� ILQDQFLDO� VLWXDWLRQ� RU� LQGLYLGXDO� QHHGV� RI
UHFLSLHQWV�DQG�VKRXOG�QRW�EH�UHOLHG�XSRQ�LQ�VXEVWLWXWLRQ�IRU�WKH�H[HUFLVH�RI�LQGHSHQGHQW�MXGJHPHQW��$%1�$052�PD\�IURP�WLPH
WR� WLPH� DFW� DV�PDUNHW�PDNHU��ZKHUH� SHUPLVVLEOH� XQGHU� DSSOLFDEOH� ODZV�� RU�� DV� DQ� DJHQW� RU� SULQFLSDO�� EX\� RU� VHOO� VHFXULWLHV�
ZDUUDQWV�� IXWXUHV��RSWLRQV��GHULYDWLYHV�RU�RWKHU� ILQDQFLDO� LQVWUXPHQWV� UHIHUUHG� WR�KHUHLQ��$%1�$052�RU� LWV�RIILFHUV��GLUHFWRUV�
HPSOR\HH�EHQHILW�SURJUDPPHV�RU�HPSOR\HHV�� LQFOXGLQJ�SHUVRQV� LQYROYHG� LQ� WKH�SUHSDUDWLRQ�RU� LVVXDQFH�RI� WKLV�PDWHULDO��PD\
IURP� WLPH� WR� WLPH� KDYH� ORQJ� RU� VKRUW� SRVLWLRQV� LQ� VHFXULWLHV�� ZDUUDQWV�� IXWXUHV�� RSWLRQV�� GHULYDWLYHV� RU� RWKHU� ILQDQFLDO
LQVWUXPHQWV�UHIHUUHG�WR�LQ�WKLV�PDWHULDO��$%1�$052�PD\�DW�DQ\�WLPH�VROLFLW�RU�SURYLGH�LQYHVWPHQW�EDQNLQJ��FRPPHUFLDO�EDQNLQJ�
FUHGLW��DGYLVRU\�RU�RWKHU�VHUYLFHV�WR�WKH�LVVXHU�RI�DQ\�VHFXULW\�UHIHUUHG�WR�KHUHLQ��$FFRUGLQJO\��LQIRUPDWLRQ�PD\�EH�DYDLODEOH�WR
$%1�$052��ZKLFK� LV�QRW�UHIOHFWHG� LQ�WKLV�PDWHULDO��DQG�$%1�$052�PD\�KDYH�DFWHG�XSRQ�RU�XVHG�WKH� LQIRUPDWLRQ�SULRU� WR�RU
LPPHGLDWHO\�IROORZLQJ�LWV�SXEOLFDWLRQ��:LWKLQ�WKH�ODVW�WKUHH�\HDUV��$%1�$052�PD\�DOVR�KDYH�DFWHG�DV�PDQDJHU�RU�FR�PDQDJHU
IRU�D�SXEOLF�RIIHULQJ�RI�VHFXULWLHV�RI�LVVXHUV�UHIHUUHG�WR�KHUHLQ��7KH�VWDWHG�SULFH�RI�DQ\�VHFXULWLHV�PHQWLRQHG�KHUHLQ�LV�DV�RI�WKH
GDWH� LQGLFDWHG� DQG� LV� QRW� D� UHSUHVHQWDWLRQ� WKDW� DQ\� WUDQVDFWLRQ� FDQ� EH� HIIHFWHG� DW� WKLV� SULFH�� 1HLWKHU� $%1� $052� QRU� RWKHU
SHUVRQV�VKDOO�EH�OLDEOH�IRU�DQ\�GLUHFW��LQGLUHFW��VSHFLDO��LQFLGHQWDO��FRQVHTXHQWLDO��SXQLWLYH�RU�H[HPSODU\�GDPDJHV��LQFOXGLQJ�ORVW
SURILWV�DULVLQJ�LQ�DQ\�ZD\�IURP�WKH�LQIRUPDWLRQ�FRQWDLQHG�LQ�WKLV�PDWHULDO��7KLV�PDWHULDO�LV�IRU�WKH�XVH�RI�LQWHQGHG�UHFLSLHQWV�RQO\
DQG�WKH�FRQWHQWV�PD\�QRW�EH�UHSURGXFHG��UHGLVWULEXWHG��RU�FRSLHG�LQ�ZKROH�RU�LQ�SDUW�IRU�DQ\�SXUSRVH�ZLWKRXW�$%1�$052
V�SULRU
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